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1.

ACTION RECOMMENDED:

Resolution: Adopting a budget for the City of Turlock General and Non-General
Funds for Fiscal Year 2020-2021

SYNOPSIS:

Adopting a budget for the City of Turlock General and Non-General Funds for
Fiscal Year 2020-2021.

DISCUSSION OF ISSUE:

General Fund

The City of Turlock’s budget can be divided into two distinct sections: the General
Fund and all other Funds of the City. The City's General Fund is the primary
operating fund of the City and provides the majority of the tax-based services
including Administration, Public Safety, Parks and Recreation, Planning, and
Public Facilities. The General Fund is funded primarily with general taxes
including Property Taxes and Sales Tax.

Due to increased expenses and stagnant revenue growth, last year, significant
reductions in service were implemented to ensure that revenues matched
proposed expenditures to eliminate the use of limited reserve funding. The
proposed budget for Fiscal Year 2020-2021 is a continuation of the trend from last
year as the base line expenditures continue to increase faster than revenues.

In March of 2020, the novel strain of coronavirus (COVID-19) pandemic hit, further
diminishing already struggling revenue sources. Sales tax revenue for Fiscal Year
2019-2020 is expected to come in well under budgeted estimates by approximately
$1.5 million. While the business disruption may be temporary, there is
considerable uncertainty around the duration of the closings and the impacts of the
shelter in place order on sales tax revenue. The ultimate financial impact and
duration is very difficult to accurately estimate at this time.



